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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF BHUGARBHA CEMENT LTD.
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Bhugarbha Cement Ltd. (referred 10 as the “Company™). which
comprise the statement of financial position as at 32 Ashadh 2082 (16 July 2025), and the statement of profit or
loss, statement of cash flows, statement of changes in equity for the year then ended and notes to the financial
statements, including summary of significant accounting policies prepared in accordance with Nepal Financial
Reporting Standards.

In our opinion, the accompanying financial statlements present fairly. in all material respects, the financial
f' position of the Company as at 32 Ashadh 2082 (16 July 2025), its financial performance and its cash flows for
the vear then ended in accordance with Nepal Financial Reporting Standards.
Basis for Opinion :
We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with ICAN's Handbook of Code of
Ethics for Professional Accountants, together with the ethical requirements that are relevant to our audit of
financial statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance w ith these
requirements and the ICAN’s Handbook of Code of Ethics for Professional Accountants, We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current period, These matters were addressed in the context of our audit of the

financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
‘ on these matters. Based on the circumstances and facts of the audit, we consider following following as key awdit
naers:

SN, | Details of Key Audit Matters | How the matters were addressed in our audit

1. Useful life, depreciation method and impairment of property, plant & equipment (PPE)
We identified the assessment of useful | e  Obtain Mgl document management’s policy for
lives, depreciation method and impairment estimating; useful lives and any change in
indicators  for property, plant and depreciation method. Verify that policy aligns with
equipment as a key audit matter because NFRS and is applied consistently.

the company's operations are capital
intensive and  the cstimates and | e Request and evaluate technical reports prepared by
judgements applied by management have management’s engineers / technical experts.

| a significant effect on the carrying
| amounts and related depreciation charge | o Test calculations for a representative sample of
| major asset classes: recompute depreciation, review
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residual values and check for consistency with past
experience.

Assess indicators of impairment (¢.g.. capacity. drop
in demand).

Ensure disclosures are adequate (change in estimate.
impact on current and future years, basis for
significant; judgements). If management changed
method/estimates, ensure the financial statements
disclose nature and effect.

Recoverability of trade and other receivables (expected eredit loss / provision)

The recoverability of trade and other
receivables was considered a key audit
matter due to the significance of the
balances involved and the judgement
required in assessing their recoverability.
During the year, management has written
off trade and other receivables amounting
to NPR 12.05 million, which involved
| management judgement in determining
| the irrecoverable nature of the balances
and assessing whether appropriate
evidence existed to support the write-off.

Obtain an understanding of management’s policy
and approval process for writing off trade and other
reccivables and evaluating its consistency with
applicable financial reporting standards,

Examine supporting documentation for the
reccivables written off, including ageing analysis,
correspondence with customers, legal notices and
evidence of recovery efforts undertaken by

management.

Assess the reasonableness of management’s
judgement in concluding that the balances written
off were no longer recoverable, including evaluating
subsequent receipts, if any.

Perform substantive procedures on a sample of
remaining qirade and other receivables, including
review of. ageing, subsequent collections and
customer confirmations, to assess the adequacy of
the remaining balances.

Evaluate the adequacy and appropriateness of the
related disclosures in the financial statements.

Information other than the Financial Statements and Auditor’s Report thereon

The Board of Directors are responsible for the other information. The other information comprises the
information included in the Annual Report, Report of the Board of Directors (BOD), including annexures to the
BOD's Report, but does not include the financial statements and our auditor’s report thereon. Our opinion on
the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon. In connection with our audit of the financial statements, our responsibility is 1o read the
other information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.




/ Responsibilities of Management and Those Charged with Governance for the Financlal Statements

Management is responsible for the preparation and fuir presentation of the financial statements in accordance
with Nepal Accounting Standards and Generally Accepted Accounting Principles and for such internal control
s management determines is necessary 1o enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company s ability to continue
as a going concem, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic altemnative but to do so.

Those charged with govermance are responsible for overseeing the Company”s financial reporting process.

Auditor’s Responsibility for Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
) {raud or error and are considered material if; individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these financial statements.

AS pant o_l' an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
ervor, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error. as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriatc in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonablencss of accounting estimates
and related disclosures made by management.

=  Conclude on the appropriateness of management's use of the goihg concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concem. If we conclude that a
material uncertainty cxists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up o the date of our auditor's report. However. future
events or conditions may cause the Company 1o cease to continue as a going concem.

= Evalunte the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings. including any significant deficiencies in internal control that

we identify during our audit,




' W e also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on the Other Legal and Regulatory Requirements®
a)  We have obtained all the information and explanations, which to the best of our knowledge and belief wese

b)

<)
d)

e)

CA. Birendra
Partner

necessary for the purpose of our audit,

In our opinion the organization has kept proper books account as required by law so for, as appears from our
examinations of those books.

The financial statements are in argreement with the books of account.

In our opinion and 1o the best of our information and according to the explanation given to us, the Statement
of financial position, Statement of Profit or Loss and Cashflow Statement, read together with the notes forming
part of the accounts give the information required in the manner so required and give a true and fair view:
= [n the case of Statement of financial position, of the state of affairs of the Company as at 32 Ashadh,
2082;
* In the case of Statement of Profit or Loss, of the results of operations of the Company for the year
ended on 32 Ashadh, 2082; and
* In the case of the Cash Flow Statement, of the cash inflow and outflow of Company for the year
ended on that date. "

Neither we have come across any of the information about the misappropriation of fund by the members or
any of the representative or Company’s staffs during the course of our audit nor have we received any such

information from the management.
No accounting fraud has been observed during the course of our audit.

P. & B. Associates,
Chartered Accountants

Thapagaun, New Baneshwor, Kathmandu
Date: 2025.12.12

UDIN : 251214CA01637GGXkK



PHEGARBHIA CEMENT LIMITED

Nathmandu, Nepal
Statement of Financial Position
As ot 32 Achadh 2082 (16 July 2025)
2082.03.32 0810831
Particulan Notes 0250716 20240715
ASSETS
NON CURRENT ASSETS
Property, plast & oquipenent (Nt block) ) R RO21% 91%,502,908
Imangible asscts 4 T58A6L 158 789,050,201
Deferred tax assets n . >
Financial Asscts . .
Imvessment L] 10,000,000 10,000,000
CURRENT ASSETS
Inventones 6 642303217 162249925
Financial asscts
Trade reccivables 7 751,289,381 1469 808 572
Cash & cash equivalents ] 7316583 10979377
Orher financial assets 9 37,312,000 24,950,000
Other current 3sscts 10 250 X78 834 QA4 202222
TOTAL ASSETS 3456363571 3870343208
[ EQUITY & LIABILITIES
EQUITY
Equity share capital " £05,000,000 505,000,000
Other equity
Advance for Share Capital 12.1 . .
Reserve & surplus 122 172,186,525 140,201,776
NON CURRENT LIABILITIES
Loag Term Bomrowings 13 1,341,690,045 1.528.965,709
Deferred Tax Liabilitics ry 110,551,637 109,588,076
Other Payables 14 376,662,900 376,662,900
CURRENT LIABILITIES
Financial Uabilities
Trade & Other Payables 14 605,103,636 623188934
Short Term Borrowings 5] 279,531,601 507,548,738
Provision & Other current lisbilities 15 65,637,227 79,187,062
B e
TOTAL EQUITY & LIABILITIES 3.436,363.571 3870343203
Summary of significamt accounting policies 2
The accompanying notes are an intergral part of these fimancial statements
As per our repont of even date
Foe and on behalf of
P& B Associaes

Place : Kathmandu, Nepal
Date : 2025 December 12



BHUGARBHA CEMENT LIMITED
Kathmandu, Nepal
Statement of profit or loss and ather comprehensive income
For the Perlod ended on 32 Avhadh 2082 (16 July 2025)

2081-82 2080-81
Particulars Notes 2024-25 2023-24
INCOME
Revenue 16 1,669.811,259 1,350,344 595
Less: Cost of Matenials Consumed 17 1,224 641,303 867,621,155
Less: Manufacturing & other direct cost 18 149,908 600 80,943,673
Gross Profit from sale of goods 295,261,356 441,779,767
Other Operating Incomse 19 10,046,820 119,620,985
Net Revenue from Operations 305,308,176 561,400,732
Expenses
Selling & distribution expenses 20 22,215,024 16,179,622
. Administrative Expenses 21 19,790,868 10,308,357
Profit/(Loss) before Interest, Depreciation and Tax 263,302,284 534912773
Depreciation & Amortisati 3&4 77916774 78,336,556
. Finance Income 2 - 1,534,040
" Less: Finance Caosts 23 147,023,515 246.639.356
Profitloss before Provision and tax 38,361,995 211,470,901
Provision for Staff Bonus 3,836,200 21,1470%
Provision for CSR 323,078 1422618
Profitloss before tax 34,202,717 188,901,193
Less: Income Tax 24
Current tax - (3,828,199)
Prior Period Taxation (1,254,407) (1,430,789)
Deferred tax Income{ Expenses) (963,561) (46,631.236)
Net profit/(less) for the year 31,984,730 137,010,969
Other comprehensive income
Changes in revaluation surplus o -
Tax relating 1o item that will not be reclassified to profit or loss - -
Other comprehensive income for the year - = 1|
Total Profit / (Loss) & Other Comprehensive Income 31,984,750 137,010,969
' The accompanying notes are an intergral part of these financial statements

As per our report of even date
For and on behalf of
P& B Associates

Rishi Raj Baniya
Director

Place : Kathmandy, Nepal
Date : 2025 December 12



BHUGARBIA CEMENT LIMITED

Kathmands, Nepal
Statement of Cash Flows
For the Perlod ended an 12 Ashadh 2082 (16 July 2018)
2082013 0810001
Particulan MW507.16 20240708
CASH FLOW FROM OPERATING ACTIVITIES
Profit Brfore Tax 34202717 188.901.193
Adjustments
Current Tax . (3025 199)
Depreciation on Property, Mlast & Equipment 717916774 78,116,556
Finasce Cont 147023515 16619350
Gamn o Disponal of Fined Asscts (2.741,185))
Prsce Penod Taxation (1.254,407) (1.430,7%9)
Working capital adjustoscnts:
(Incrcase) Dovrcase i ivensonics (280,053,.292) (125.083.997)
:' Mk n financial assees (12.362.000) (14,722,000
(Increasc) Decrease in other current asets 152442577 (10.336,304)
Increase {Decrease) in trade payables (18,085,308 (73,446.949)
Inctease { Decrease) in other current liabilities (13.549.415)] 184,453,959
NET CASH FLOW FROM OPERATING ACTIVITIES (A) 643,519,555 569437816
‘ CASH FLOW FROM (USED IN) INVESTING ACTIVITIES
Aqusitiom of Property, Plant & Equipment (128,861 682) (71.455.730)
Aqusition of Intangible Assets (6,653.13)) (399222.%0);
Decrease(Increase) in investment - (10,000,000),
of Fixed assets 3.982.500.88 -
NET CASH FLOW FROM INVESTING ACTIVITIES (B) (1} (430.678,639)
CASH FLOW FROM FINANCING ACTIVITIES
Increase{Decrease) in share capital
Increase{ Decrease) in share calls in advance -
Boerowing (repaid) taken (net) (415.292,501) 162333021
Dividend Paid .
Paid (142,023.515) {246.639.3%6)
NET CASH FLOW FROM FINANCING ACTIVITIES (C) (Squulql {84.306.335)
INCRESAEADECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 3 “2.195)' 4502581
| Cash and Cash Equivalents at Beginning of the Year 10979377 6,476,826 |
Cash and Cash Equivalents, end of period 316,883 | 10,979.377
The accompanying notes are an intergral part of there financial statementy
As per our repont of even date
For and on behalf of

P& B Assocures
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ARBHA CEMENT LIMITED

Fov the Penad endand om 12 Ashadh 2082 (16 July 2025)

GENEFRALINFORMATION OF THE COMPANY

Bhugatbha Cement Udyog Private Linsited (hereinafter referred so as "BOUT oe the "Company™) is & peivate kmited company umxvomnl n
Nopal uader the provisions of the Companses Act, 2063, The Company's primary objectives ppass the production, sale, dustrvb and
oot of longside its enpag i the extrae production. and sale of raw materials

As of the financial year ending on 2081 03,31, the Company underwent a significass transformatson, transitioning from a private limated entity 103
public hinuted one. This stratepss docisivn aligns uulh Iiw ( nwany‘s growth and expansion plans, allowing it to access a broader capital market,
anract diverse imvestors, and facilitate enhanced fi

The reclassification of Bhugasbha Coment Udyog Private Lll'ulcd to a public lmited company is reflected in these financsal statements. In the
subsequent noees, the terms "BCU o "Company™ refer to Bhugarbha Cement Udyog Private Limited, whether in its previous privase limited form

or its current status a5 a public lnted entity.

This change in cory structure unds the dy nature of the Company’s operatsons and its commitment to adapting to evolving market
Siticers and opyp

SIGNIFICANT ACCOUNTING POLICIES

STATEMENT OF COMPLIANCE

The fimancial statemsents bave been peepared in dance with the applicable Nepal Fi | Reporting Standards (\FRS)nuwd by the

Accounting Standard Board (ASB). The Financial Statements have also been prepared in d -n!uhe ) pr q

of the Companies Act, 2063 of Nepal,

BASIS OF PREPARATION

The financial statements have been prepared on accrual and going basis. The ing policies are applwed istently 10 all the periods

P d in the fi 1 The Company was established on 15 Mangsir, 2073, Aﬂmu\dluhlmahwbundnmﬁducum

oc non~cugrent as per the Company's normal operaty ,mk.msedmmeumofmmunmmmmmmornmrm

peocessing and their realization in cash and cash equival the Company has d its operating cyele as 12 months for the purpose of

current of noncurrent classification of asscts and liabilitis.
BASIS OF Mmunr.um

These fi ial d under historical cost jon except for certain material items that have been measured at fair value as
mwdbymerdevaﬁsw lained in the ensuing policies below.

FUNCTIONAL AND PRESENTATION CURRENCY

The fimancial are p d in Nepalese Rupee (“NPR™), which is the company's functional y- All the financial inf

presented in Ncwkxlum(“hm')h\h«n rounded to the nearest rupee. except otherwise indicated.
CRITICAL ACCOUNTING ESTIMATES

The prep of the financial in conformity with Nepal Financial Reporting Standards requires the use of certain enitical accounting

and judg It also regui £ 0 ise judgment in the p of applying the Company’s ing policies. The
Company makes certain estimates and sssumptions regarding the future events. Esti and judgs are conti ly evalusted based on
historical expenence and other factors, including expectations of future events that are belicved 10 be reasonable under the circumstances.
Management believes that the esti uedialhe, paraticn of the financial statements are prudent and reasonable, Futare results could ditter
from these estimates. Any revision to '3 s s gnized pectively in cumrent and futere periods, The estimates and

assumptions that have a significant risk of causing a material adjustment to lhe carmying amounts of assets and labilities within the mext financial
vear pamanly includes:-
Useful life and residual value of Property, Plant and Equipment

Management reviews the useful life and residual values of property, plant and equip at least once a year. Such life are depondent upon an
ment of both the technical life of the assets and also their likely economic life, based oo various imtermal and external factoes including

relative efficiency and operating costs, Accordingly, depreciable lives are reviewed annually using the best information available 10 the
Management,

Impairment of Property, Plant and Equipment

At the end of cach reporting persodd, the Company reviews the camying of its property, plant and equip 10 determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists, the bl of the asset is estimated in

udﬂlodncmmllwamoﬁbumpamlms(nfny).llmtnblcmmumchmhuoffmulucleu:ounon:nadvahemm
Va!mnucuumllydmrmwdoalhtbumdd-woumdmmld fummhﬂmhnsmvﬂm

ewmdnypneu.uwkam»dmdwpﬂy and regulasory envir &uwmumudm&:m A-ynbaquad\mlo
cash flow due to changes in the above mentioned factors could impact the carrying value of assets.
Contingencies

10



REHA CEMENT LIMITED

1oe the Porad endad on 12 Auhadh 2082 (16 July 2025)

Fair Value Measurements

1he coagany's asscts and Habilitics are measured st fair value for I‘mul reporting purp The d the approp
valuation techmiques and inpats for fair valee In esti e the fair value of an asset of 2 lubalny. the Company m market-
odscrvahle data 1o the extent it is available. Where Level | imputs are not avaslable, the Company engag |Mpnnyqnhﬁcdval\nnw9«(«m
the valuation. The management woeks closely with the qualified | valuers 1o establish the appropri ques and inputs to the
model.

Those valuation techniques inchude, for example. the following:

(a) peesent value techmiques;

(b) option pricing modcls, such as the Black-Scholes-Merton formula o a binomial model (ic a lattice moded), that incorporate present value
technigues and reflect both the time value and the intrinsic value of an option; and (<) the multi-penod excess camings method. which is wsed to
measure the fair value of some intangible assets,

Present value techniques

rwms-naoommsu‘ bes the use of p value technigues to fair valoe, Those paragraphs focus on a discount rate
hnique and an expected cash Nlow (expected present value) technique. Those paragraphs neither prescribe the use of a single specific

m\mmmwlmlmemof value techaiques to fair value to the techniques discussed. The present value technique

used 1o measure fair value will depend oa facts and circumstances specific 10 the asset oc liabslity being measured (eg whether prices for
comparable assets or liabilitics can be observed in the market) and the availability of sufficient data.

Present value (i.c an application of the i approach) is a tool used 10 link flsture amounts (eg cash flows or values) to present amount wsing a
discount rate of 13% (Govt. Boad + Inflation+ Risk Premium; 7.5%+4 5%+ 1% ~ 13%).

Recognition of Deferred Tn Assels

Significant masagement j is ired to & ine the deferred tax assets that can be recognized, based upon the likely timing and the
k\tlorhmmuewofuwmmmm ing pies. The company based its prices and estimates on parameter available
when the financial were prep el and sptioas about the futere developments, however, may change doe to

mmwwnmmwnnwmmﬂdw:my

2.6 PROPERTY, PLANT AND EQUIPMENT
Lland(snnwdahlnmcﬂmwl:mmmAllubuumef, perty. plant and equip cxcept land; are stated at historical cost
less accumulased dep and d imp losses, if any. HWMWMWMMud:Mﬂyme&bm
ucquisition of the items,
H, Subsequent costs are i luded in the asset’s carrying amount or recognized as 3 sepanate asset, as appropriate, only when it is probable that futare
sc benefits i ‘vilhmei!uuwillthhtCmndlhemdthhmmbenuﬂndnﬁaﬂy.mm“d
t d for as assets are d gnized when replaced. All other repairs and maintenance are charged to profit or loss

L

Mmgl;cnmnpcndmwwlhymmcum

iii, The Company identifics and determines cost of cach component! part of the asset separately, if the componena’ part have 3 cost which is significant
to the total cost of the asset having useful life that is materially different from that of the remaining asset.

iv. These components are depreciated over their useful lives.
v. The residual values, useful lives and methods of depreciation of property, plant and equip are reviewed at each fi ial year end and adjusted
prospectively, if appropriate.
vi. An item of property, plmlsummuuaywnfnmpnimimy pnized is & gnized upon disposal or when so future econcenic
i ted as the difference between the net

11



ot The useful life of the assets and the comresponding rates st which the asscts are

REIACEMENT LIMITED
i, Nepa!
ineant Aecounting Pelicles

Tov ihe Poosd ondad o0 12 Ashadh 2082 (16 July 2025)

DEFRFCIATION & AMORTISATION -
1 Dpeeciation is recognized so ns 10 write off the cont of resets (other than properties under ), using the diminishing bal

W The estimated wseful hife and amontization method are reviewed at the end of each reporting period, with the effect of any changes 1 estimate
being accountad for on a prospective basis

During the F.Y 2081/%2 During the F.Y 208081
ASSET CLASS - SUBCLASS DEPRECIATIO DEPRECIATIO
RATE NMETHOD |RATE N METHOD
APPLIED APPLIED

Ruilding 2.5% DnM 2.5% DAM

Fumiture & Fixture 7.5% DBM 7.5% DBM

Office Equipment 7.4% DEM 7.5% DBM

Computer & Accessones 7.5% DBM 7.5% DBM

[ Veleles . 5.0% DBM 8.0% DaM

Plant & Machinery 7.5% DBEM 7.5% DBM

Intangible Assets i
|_-Explocation & Evaluztion Asscts (Mines) | 15Years | SIM | ISYears |  SLM
-Computer Software | SYears | StM__ | SYean | SLM
28 BORROWING COST

B ing cost that are directly antributable 1o the acquisiti jon o production of a qualifying asset are capitalized s 3 pant of the cost
of such asset ﬁumhlmﬂwmkmadyfuiuimeadduuuule Borrowing cost consists of interest and other costs that an entity incurs in
with the b ng of funds, B«m;malwauhdﬂmhmoeaﬂmw&emwddummmmw
bomvmngcasl Aquahfylununsmmmu a sub I period of time to pet ready for its intemded use oc sell. All other

b ing costs are exp d in the period in which they otcur

2.9 CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and highly liquid investments that are readily convertible into
known amounts of cash and which are subject 1o an insignificant risk of changes in value,

210 FOREIGN CURRENCY TRANSACTIONS

1. The functional y of ihe Company is & incd on the basis of the primary economic environment in which it operates. The functional
y of the Company is Nepalese Rupee (NPR).

ii. In preparing the financial the Ci ioas in ies other than the entity’s functional y (foreign ie$) are

recognized at the rates of exchange prevailing at the dates of the transactions.

§il. At the end of cach reponing period, monctary items denominated in forcign currencics are translated at the rates prevailing at that date. Non-

monctary items carried at fair value that are denominated in foreign currencics are retranslated at the rates prevailing at the date when the fair value
was determined,

iv. At the end of cach reporting period, y items & g mfo«igp ies are translated at the rates prevaaling at that date. Non-
monetary items cacried at fair value that are denominated ia forcign are fated at the rates prevailing date when the fair value
was determined.

12
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REHA CEMENT LIMITED
wndi. Nepal
fleant Accounting Policles

T the Pornnd endnd on 32 Ashadh 2082 (16 July 2028)

INTANGIRLE ASSETS
IntangiN¢ asscts are sm«i a uq.mmm cost, net of accumulated amoetization and accumulated impairment losses, if any.
Purchasod comy li italized on the basis of cost incurred to acquire and bring 1o use the software. These costs are

amontized over the estimatod useful life of § )\:av

Revaluation Medel

As per paragraph 12, NFRS 6, *After recognition, an ontity shall apply cither the cost model or the revalustion model to the exploration and
evaluation asscts. If the re model is applied (either 1he moded in NAS 16 Propeny, Plant and Equipment or the model in NAS 38
Intangible Assets) it shall be consistont with the classification of the assets (as per paragraph 15).”

Para 15 NFRS 6 states that "An entity shall classify exploration and cvaluation asscts as tangible of intangsble accoeding to the nature of the asscts
acquired and apply the classification consistemtly.”

As per paragraph 75 of NAS 38, “After initial recognition, an imangidle asset shall be carried at a revalued amount, being its fair value at the date
of the revaluation less any subseq accumulated amortisation and any subscq lated impai losses. For the purpose of

revaluations usder this Standard, fair value shall be measured by reference 10 am active markes, Revaluations shall be made with such regularity
that at the end of the repocting period the carrying amount of the assct does not differ materially from its fair value.”

INVENTORIES

Inventories are imitially rocognized at cost and subseq ,suhcloumoloouornﬂruhubkvdue Net realizable value is the estimated selling

price in the ordinary course of b less the estimated cost of completion and d cost Y 10 make the sale.

Raw Matcrial = At xtual cost on FIFO basis

Packing Material = At actual cost on FIFO basis

Promotional Matenal - At actual cost on FIFO basis

Finished Goods « At the cost of aw fal ki als, a prop: share of fixed and
vaublcpmduammuhahmcwudmbm;huhcmmioﬂnum
location and conditicn

EMPLOYMENT BENEFITS

Short term employment benefits

A liability is ized for benefits accruing 10 employees in ct of wages and salaries, annual leave and sick leave in the penod the refated

service is rends allhc di d of the benefits expected 10 be paid in exchange for that service.

. Liabilitics recognized in respect of shoet-term employee and contractual employees, benefits are measured at the undiscounted amount of the

benefits expected 10 be paid in exchange for the related service.
Compensated absences which are not expected 10 occur within twelve months after the end of the period in which aploy ders the related

services are recognized as a liability a1 the present value of the obligation as at the Balance sheet date.

13



PHACEMENT LIMITED

the Pemnod endd om 12 Ashadh 2082 (16 July 2025)

114 TANATION

Current tax

Income Tan

Inconse tax on the profit oc loss foe the year compei tanes and deferred taxes. Income tax is recognezed in the peofit or loss statement
XOTPH 10 the extent that i relates Lo ienss recognazed directly (o equity.

Current tay

Current 1 s the expected tax payable on the taxable income for the year using 1ax rates at the balance sheet date and any adjusnment to fax
pavahble in respect of previous years,

Income tax rates applicable to company:

Incomse from Mamafacturing and sale of goods: 20% (208132 20%)

Deferred tax

Deferred tax ispmiddushgMhlmMlu&lﬁynﬁhﬁ.mﬁgf«w&ﬂmab«-mh%mdmw
liabilities for financial reporting purposcs 3ad the amounts wsed for axation purposes. The amount of deferred tax provided is based on the
opctlcdmlmm«nukmofbemmmdmMliﬁlnuamiummsnmhhmmmduc.
l‘hcpﬁocipalwaﬂmmmmmimoffumewwwdlwa.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profies will be available agaimst which the asset can be
mnmncﬁmdmmmm«mm‘ummnimww«mkunnmdmmwwmumm

215 PROVISIONS, CONTINGENCIES AND COMMITMENTS
i. Provisicas are recognized when the Company has a present cbligation (legal of tive) as a result of a past event. it is probable that an
oumwofmmmibodmmicmfmﬂllbemwmleﬁeouiplionndndi&kwmbemdeo(memtdme
oblipﬁon.Mions.emnmduthebwmofdzmdimmhanWmoblipMNMhhmmmu
dis:oumdnpu-uxmrcﬂeaiqcmxMamoﬁhﬁmﬂﬂuoﬂ“m:ﬂdhﬁ*sp«ir-cwmuabimy.num

m«unmwmmwwwnmmwmmimu

Jased when there is a possible cbligation arising from past events, the extstence of which will be confirmed with the

of oo or more uncenain futere events beyond B coatrol of the Company or 2 present obligation that arises from

rohbkwmmolmmawllkmmwmkuwliwmuammkmdum
way of nolcs to accounts,

ii, Contingent lzabslities are disc
srrence OF o

past events where it s either not .

cannot be made. No contingent asset is recognized but disclosed by

o(rumiwmmbdmmmmm 101 10 the company for FY 2074/75. The comnpany has filed writ in
order has been received from Supreme Coun,

jii. Lange Taxpayers
summwmmmmm
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EUA CEMENT LIMITED

anfi, Npa!
ficant Accounting Policies

o the Mo ofiad on 12 Achadh 20K2 (16 Joly 202%)

206 AINANCIAL INSTRUMENTS

Financial Assets

Initial Recognition and Messurement
All financial assets are recognized initally at fair vaoe phas, in the case of financial asscts not recoeded at faie valoe theough profit or loss.

ramsaction costs that are attributable 10 the acquisition of the financial assct. Financial assets are classified, at indtial recognition. as fimancial
swscts measured s fair value or as financial asscts measured al amortized cost.

Subsequent Measurement: Foe purpose of subseqoent meavarement. financial assets arc classified in two broad categones:

* Financial assets at fair valee

* Financial assets at amortized cost
\\Mmmmmda&uwhe.mudbmmmmumn&mumetpmﬁ

or loss, or recogrized in other A fimancial assct that meets the following two conditicns &s measured st amortized cost.
-&nmcho‘chLmmn\tdkmysmmubwwfmulmlooollecnkmwam:lc&ﬂvn

« Cash flow ch ics test: The | sermms of the financial asset give nise on specified dates 1o cash flows that are solely payment of

pencipal and interest oa the principal amosst outstanding.

- A financial asset that meets the following two condilions is meavared at fair value through Other Comprehensive Incoms (OCT).

« Business Model Test: The financial asset is beld within a business model whose objective is achieved by both collecting costractual cash flows
and sclling financial assets.

- Cash flow ch istics teat: The | terms of the fimancial asset give rise on specified dates to cash flows thas are solely paymens of
principal and imlerest on the principal amount outstanding.

Impairment of financial assets
The Company asscsses at the end of cach reporting period whether there is say objestive evidence that a financial asset o group of financial assets

measured 3t d cont is kmpaired

If there is objective evidence that an impairment boss on financial assets measured at amortized cost has been incurred, the amount of the loss is
measured 3s-1he difference between the asset's carrying amoust and the present value of estimated future cash flows (exchading funure crodit losses
that have not been incurred) discounted at the financial asset’s original effective interest rate (i.e. the effective interest rate computed at initial
recogaition). The canying amount of the asset shall be reduced cither directly or through the use of an allowance account, The amount of the loss
shall be recognized in profit or loss.

During the year, the Board of Directors mesting held on Ashadh 2082 reviewed the states of outstanding trade receivables and advances. Based on
the assessment presented by management, the Board coacluded that certain halances were no longer recoverable due to profoeged overdue status,
non-respoasiveness of partics, and absence of any realistic prospect of recovery. Accordingly, the Board resolved 10 recognize an impairment loss
on such financial assets amouting to NPR. 12,053,604

Financial Liabilities

All financial lisbilities are instially recopaized at fasr value and, 10 the case of loans and borrowings aad payables, net of directly attnbetable
transaction costs. Fimancial labilitics are classified a5 measured at amortized cost o fair value through peofit or koss (FVTPL). A financial Habslity
is classified as FYTPL if it is classificd as beld for trading. or it is 3 derivative of is desipmated as such ca initial recognition. Fimancial Labilities

3t FVTPL are measured at fair valoe and net gain or Josses, including any interest expense, are recognized in statement of peofit or loss. Other |

financial labilities are subsoquently measured at amortized cost wsing the effective interest method, Interest expense and foegign exchange gains
and losses are recognized in statement of profit and loss. Any gain or loss on de-recognition is also recogaized in or loss.

&b PN
2
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BHA CEMENT LIMITED

Ju. Nepal
ificant Accounting Policies

or the Period ended on 32 Ashadh 2082 (16 July 2025)

LEASES
NFRS 16 introduces a single lessee ing model and requires a lessee (0 assets and liabilities for all leases with a term of more than

12 momths, unless the underlying asset is of low valus. A lessee is required to recognise a right-of-use asset representing its right 10 use the
underlying leased assct and a lease liability representing its obligation to make lease payments.

REVENUE RECOGNITION

The following specific critcria are used for the parp of recognition of

Sale of Goods

Revenue l:mnulcofgoodsis grized when the signifi risks and rewards of ownership of the goods have transferred to the buyer, the

Company retains no effective control of the goods tramsferred to a degree usually associated with ownership and no significant uncemainty exists
regardingdwmdmecomidclﬁondulwm be derived from the sale of goods.

Significant risk and rewards of ownership is transferred upon the products leaving the carrying and Forwarding Agent (C&FA) and'or factory
andlor establishment from which the products are being sold. However, for ensuring more efficient transportation of products, the company at the

request of the customer . 3
RO ies on freigt w.,ms,dWim&rdclmqofﬂnpmducuw\bemuomfecm‘lmwthixiugwdm‘xh
the customer that mmlewwmMlud«mdmhxvepamdomoxhcmtuwupm delivery of the products by the company to the

transporter, and this date shall be the dase of delivery of the ptod,m_t being sold at ex-depot.
Sales are recognized net of trade discounts, prce reduction, and indirect coverage subsidy, rebates, Incentives, sales taxes and exgs

16
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REHA CEMENT LMD

NPR
Total

INTANGIRLE ASSES
= riicul tion &
I Pe e Computer Software '.“.".:' Amets

| S
For the voar ended M Achadh, 2081

Goves Carmyvng Ameount
Opering Gross Carrying Amyount 318,000 457278615 457896618
Adbianans « Extemnally Acquired $60,000 198,662,900 399,222,900
Revaluation Sumlus . - .
Capitalization of Bormowing Cost " i« =
Withdrawals and Adyustnxeats = > .
Closing Gross Carrying Amount R78,000 855,941,515 836,819,512
tocumulated Amartization
Opening Accumulated Amoetization 200,529 36,055,175 37,156,008
Charge for the year 128,070 30485241 30,613,311
Withdrawals and Adjust % ) .
Closing Accumulated Amortization 28899 67,440,416 67,769,314
Carrying Amount as on Ashad 31, 2081 £49.101 788,501,099 789.050.201
v 15, 2024)
Far the year ended 32 Ashadh, 2082
Gross Carrying Amount
Opening Gross Carrying Amount §78.000 855941515 856.819.515
Additicas - Extemally Acquired 6,653 - 6,633
Revaluation Surplus -
Capitalization of Bosrowing Cost -
Withdrawals 3ad Adj -
Closing Gross Carrying Amount 884.65) 855,941,315 836,816,168
Accumulated Amortization
Openang A Iated A izati 328899 67,440,316 67,769,514
Chasge for the year | 110,453 30485241 30,595,696
Withd: Is and A :-_ 2
Closing Accumulated Amortization 419,353 97,925,637 98,365,010
Net Carrying Amount as oa Asadh 32,2082 445,300 758,015,858 758,461,158
(Guty 16.2025)

..n‘ng the fiscal year 2079-80, the excavation capacity of the company's limestone mines was enhanced from 800 MT to 3200 MT per day.
This operational improvement triggered a revaluation of the mine assets, resulting in an increase in asset value from NPR 227,625,977 1o NPR
457,278,615. The revaluation resulted in a revaluation surplus of NPR 229,652,638 which was dircctly transferred to the equity of the company.
For the fiscal year 2080-81 & 2081-82, amortization has been calculated on the revalued assct. The portion of amortization attributable to the
revalued amount, amounting to NPR 15,310,176, has been transferrd to Reserves and Surplus from Revaluation Reserve. This approach ensures
that the impact of the revaluation is reflected within the equity section without affecting the company's equity.

In line with the accounting standards, this adjustment maintains the original cost basis for depreciation calculation within the income smcmcﬂl.
while isolating the effects of revaluation in equity. This method upholds prudence and tnmpamncy in financial reporting, providing a clearer

view of both asset valuation and profitability.
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BHUGARBHA CEMENT LIMITED

r Kathmandu, Nepal
& hedules forming part of Financial Statements
s INVESTMENTS
Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15
Investment in Unlisted Shares 10,000,000 10,000,000
Total 10,000,000 10,000,000
6 INVENTORIES
Particulars 2082.03.32 2081.03.31
2025.07.16/ 2024.07.15
Raw materials 642,303,217 362,249,925
Finished goods
5 Total 642,303,217 362,249,925
7 TRADE RECEIVABLES
Particulars 2082.03.32 2081.03.31
. : 2025.07.16 2024.07.15
Trade & Other Receivables 751,289,383 1,469,808.572
Total 751,289,383 1,469,808,572
8 CASH & CASH EQUIVALENTS
Cash and cash cquivalents include deposits account balances
Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15
Cash 318,144 345,810
Balance with banks 6.998.439 10,633,567
Total 7.316.583 10,979377
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YIHER FINANCIAL ASSETS

'r-rﬂr-hn 2082.01,32 2081,03.31
2025.07.16 2024.07.15
Non current
Iposits 1,150,000 750,000
Sub Total 1,150,000 750,000
Current
LC Margin 35,862,000 23,900,000
Guaranice Margin 300,000 300,000
Sub Total 36,162,000 24,200,000
Total 37312,000 24,950,000
OTHER CURRENT ASSETS
Particulars zosz.os.szw 2081.03.31
2025.07.16 2024.07.15
Valuc added tax 9,570,899 3.000,749
Advance to employees 4,041,798 13523910
Trade and Other Advances 227,410,506 256434934
Advance to Suppliers 9,076,936 7495997
Prepayments:
Advance Income Tax - 3843971
Insurance Expenscs 758,075 430736
Intemet I-!.O 19 24.324
Prepaig Renewal Charge 6,602 6,602
Total 250,878,834 284,802,222
EQUITY SHARE CAPITAL
Particulars 2082.03.32) 2081.03.31
2025.07.16) 2024.07.1
Authorised
63,12,500 nos. of ordinary shares of NPR. 100 each 631,250,000 631,250,000
Issued
5,050,000 nos. of ordinary shares of NPR. 100 each 505,000,000 505,000,000
Subscribed and paid vp
5,050,000 nos. of ordinary shares of NPR. 100 each 505,000,000 505,000,000
Total 505.000.000 505,000,000
The company's registered share capital structure is as follows:
Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15
Authorized capital 631,250,000 631,250,000
Jssued capital 505,000,000 505,000,000
Pai up capital 505,000,000 505,000,000
OTHER EQUITY
12.1 Advance for share capital
Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15

Advance against share capital

Total




ORROWING

1he details of Bormowings s given below:

Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15
1 ong term borrawings
Term Loan (A)
Term loan T48 855,154 915,750.816
Hire Purchase Loan (B)
Hire Purchase Loan 1,801.813 3617018
Permancent Working Capital Loan ( C)
Permanent Working Capital Loan 591,033,078 609577876
Sub totsl (A+B+C) 1,341,690,045 1,.528,965,709
Short term borrowings
Short Term loan 254,920,000 455,095,000
Terminating Short Term Loan 24,611,601 52,433,738
Sub total 279,531,601 507.548,738
Total 1,621,221,646 2,036514,447
TRADE PAYABLES
Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15
Non Current
Non current Creditor- Mine 376,662,900 376,662,900
Total 376,662,900 376,662,900
Current
Sundry creditors 469,425,341 529,943 802
Audit fees payable 295,500 295,500
Salary payable 1,924,137 1,623,081
Social Security Fund Payable 80,700 -
Reverse VAT payable 69,335 .
Lease Liability under NFRS 16 2,291,682 3,929,735
QOther Payable 131,016,920 $7,396,826
Total 605,103,636 623,188,944
Grand Total 981,766,536 999,851,844
PROVISION & OTHER CURRENT LIABILITIES
Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15
Provision for Staff Bonus 3,836,200 21,147,090
Provision for CSR 1,274,687 1,522,363
Provision for Income Tax 0 3,828,199
Advance from customers 44,737,899 37,495,980
Interest Payable - 1,414,323
TDS payable 12,574,148 11,158,662
Excise duty payable 3214293 2,620,245
Expense Payable - -
[Total 65,637,227 79,187,062
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VENUE FROM OPERATION
particulars 2082.03.32 2081.0331
2025.07.16 2024.07.15
Sale of goods 1.709,189,351 1,487,015,383
Less: Sales Retumn 39.378.092 96,670,758
Total 1,669.811,259 1,390,144,595
COST OF MATERIALS CONSUMED
Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15
Opening Stock 162,249,925 217,165,928
Add: Purchase 1.561,520,192 903,319,432
Less Purchase retemn SX.825.597 614,280
Less. Closing Susxch 642,303,217 362,249,928
Total 1,224.641.303 867,621,155
MANUFACTURING & OTHER DIRECT COST
Particulars 2052.01.02 2081.03.31
. 2025.07.16 2024.07.18
Wages 15,095 580 4108077
ety And Fuct | apenses [ RAT RN IX AL 004
1 nployes Ben £ L apennes (refer now 26) 19678 240 17,200,044
| actory bapenses 152,91
Flectrals | aponaes AT6021 1204
Cleanng  urges AATORTL ] MK
Facine Dty 1 A0 NS CTRRI
Factory Commamabie 12 0% xd0 Lo 188
Fure Insraon e Promsun JIININS NRAT AL
Repasr And Mamtennte ¢ 1 apenser URLLS | L
Rovalty | apwnsce RNRE LR 2O 154900
Sovunty §apwsses NRIAK 1) 2o oo
T ranspwwiaton olo dus 4740 50
| awnlang A wanboaditg EAPOIRY ERLY) 16 800
Ol and b sw a2 e AT A
| ab L onmamably BRI Jan
1otal 149 908 600 NOO4N 6T
OTHER INCOME
Particulan MU MELR M MUTAR]]
202507106 00708
Onher o LY DR AN 9 1%
Claum Invoas N L L R
Ot Revonus Al ...;
v b .-
Canan o Dusgumal of 1 e Awaety LIRLE)
Total 119 e s
.
’ //’
M
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AT & DISTRIBUTION EXPENSES

particulary 2082.03.32 2081.01.31
2025,07.16 20240715
Dosation 97.000 100,069
Discvunt 42396 18,850
Fployee Benefit Expenses (refer note 26) 4216123 1,687.931
Business Promotion 1,824,180 193,228
Marketing And Advertising Expenses 907,103 149,668
Recovry Expenses 26,000 B
Marketing Allowance 1,162,908 435274
Sales Commission 60,400 10,893,654
Impaiment on Financial Asscts 12,053,604 .
Travelling Expenses 1.783.625 385508
Courier Expenses 41,687 15,440
Total 22,215,024 16,179,622
ADMINISTRATIVE EXPENSES
Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15
Audit Fees 300,000 300,000
Agency fee 500,000 500,000
Board Meeting Allowance 300,000 -
Employee Benefit Expenses (refer note 26) 4,216,123 3,687,931
Consultancy fee 1,256,765 1,983,850
Cleaning And Suppliers 19.374 -
Incentive 20.790 .
Fines and Penalties 2,003,115 2
IPO related expenses 45.000 &
Legal & professional fees 428261 283,525
|Lodging & fooding expenses 3,020,047 434219
Refreshment & Hospitality Expenses 518,789 182,389
Customer Complaint Expenses 105,125 142,000
Nta Certificaton Fee 35,000 -
Recruitment Expense 15,000 5
Insurance Premium 452246 52,732
Office Expenses 1,405,368 579,608
Social Sccurity Fund Contribution 205,616 -
Printing & Stationery 462,400 335,567
Repair & Maintenance 203,989 1,300
Renewal Charge 1,234,059 435,300
Rent Vehicle 444,881 449,750
Prior Period Expenses 1,338,377 536,961
Internet & Communication Expenses 435323 377,265
Medicine Expenscs 359,965 18,010
Staff welfare 465,254 7,950
Total 19,790,868 10,308,357
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AL INCOMI
A b

,.,',m-"" 20820212 2081010}
Jic. 202807.16 20240715
ank mferest » TG
hrerest Wanvet | 492628

5 1,514,040
FINANCE COST
Particulars 20820112 20810031
202580714 202407158
Rank charges RENE 040 043
Interest 144,047 636 214695008
CICL Expense 4200
L¢ Dosument Change 762417 2972521
Facility Service Charge > 54,913
Provessing Charge - 976,734
Fimance Cost under NFRS 16 421,147 $7T7.37
Loan management fee : 298,650
Total 147,023,515 246,639,356
INCOME TAXES
Particulars 2082.03.32 20810331
2025.07.16 2024.07.15
Current Tax
Current Income tax - .
Deferred Tax (Credits) Charge
Originition & Reversal of temporary differeace (963.561) (46,631,236
|Adjustments/ (Credits) relating to the previous year a -
963,561 46,631,236
Income tax expense/ (credit) recognized in the statement of profit 963,561 46,631,236
or loss
EARNING PER SHARE
Particulars 2082.03.32 2081.03.31
2025.07.16 2024.07.15
Profit / (Loss) for the year 31,984,750 137,010,969
Weighted average number of equity shares outstanding 5,050,000 3,050,000
Earning per share - Basic(Face value of Rs. 100 per share) 6.33 27.13
Add: weighted avergac number of potential equity share - -
Wciglu«? average number of equity shares (including dilutive shares) 5,050,000 5.050,000
outstanding
Earning per share - Diluted(Face value of Rs. 100 per share) 6.33 27.13
EMPLOYEE BENEFIT EXPENSES
Particulars 2082,03.32 2081.03.31
2025.07.16 2024.07.15
Manufacturing Department 19,675,243 17,210,344
Selling & Distributing Department 4216,123 3,687,931
Administrative Department 4,216,123 3,687,931
Total 28,107,489 24,586,206
—~
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L FMENT UDHYOG PRIVATE LIMITED
“PISANCIAL RISK MANAGEMENT

The compan’s business activities expase it to variety of fimancial risks, namely primarily to flogtuations i foreign change rates, rates, oquity
m::nwm;.« which may adversely impact e fair value of its finsacial instruments. The company's Bird md ko gt o ooua
m,‘mhe:i b (“d“*'“:‘mwmww the company’s risk manap The company's risk management pelicies are established 1o identify snd
s st byl gany. 10 st appeopriaic rick lemses and controls and so risk and adberence to limits. Risk management pobicics and
? reviewed regularly 10 refloct changes im market conditions and the Company's activities.

The risk mamagement is done by the company’s pement that peovid that the company's financial fisk activities are goversed by sppeop

policies and procedures and that fisancial risk are idestified, measured and managed in accordance with the company's policies and risk obj

Ir:mbmmmmump&bfamudwﬂ-Mmmw:
:mm&hudm?fhudtmmrﬁ\wummmMxiﬁnguofchnpmumohwmThaemd-lu&ngc
amuuam..gum..,.gw“,mmqummwmmwmmwmmwmmu

Market risk is atributable 10 all market risk sensitive fis instr ing and deposits, foreign ¥ bles, payables and kans
The Company manages market risk tough evaluation and identification of risk fuctors with the object of
goveming/mitigating them according % Compasy's oby and declared policies in specific context of impact thereof oo g of 1l 4
The Board provid igh and e Risk management policy from time 10 time.
wated with #ts obligati d with s fi ial liabahes. The pany’s

Liquidity risk is the risk that the company will f3ce i mecting its obligation
wmd'mmmm‘iwidiqimmunwnnmumwwwmuthmu-m-cmngwm.hm
management considers both normal and stressed conditions. A il and ined negative op ing cash Mow could create potential bussness continuiry risk.
l-a*rwmﬂlmwymutam-ﬁgmmmnmmwmmawmtmunmrmw
mmw)'tfmvdmmmmwmumbpimnmmummmnuﬁmmmmwwm

g thas,

CAPITAL MANAGEMENT
For the purpase of the Company's capital management. capital inchudes issued capial
cotmny.chmymupnmunundmndiushnilynmitmuapig
Mmofﬂw(‘avaswmmwrsjnd’unldlhewnuhhncqudaﬂhin«d«bmmmmddwwyw.We
sder the of capital in prop 1o risk 30d manage the ¢apital strucnure in light of changes in economic conditions and the risk chanacteristics of the
underlymg apets.
mwsmnmwmmbwmmwammmumcmwmimmim’mmmc
.dmmiulmﬁﬁahmuweﬁqmubmm.m.wwwmww future develop and growth
oriuuunm,mcwtmhummwemmummM.unﬂuawrmamlnahlityrorpumm
{umbonvm'np.ifnwimd.mMkr&wﬁkdhc«my.MCm-mmemmnmhuhuﬁm
adjust, its capital structure.
mmmﬁmhmaeﬁdumﬂnﬂhﬂddﬁm«nmmcwwkbmhnbbewknmmam

lWiqnW»meWﬁMhﬂmM

and all other equity reserves attributable 1o the equity holders of the
20d %0 optieni to the shareholders. The capital
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of whesher an arvangement i & loase, oe containg 8 leace, it hased on the whstince of the amangement and raquires an sssesument of & hether
F'Molhmunmmhmhlmkmdnq«ilk wsset o whether the srrangement conveys 3 right 10 coamal the wse of an dennfied 1ot
oo A et of ime in exchange foe comsideration. To aveess whether 3 contract comveys the right ms control the use of a0 sentifiad anses, B Company comuders
ababer The conmmact mvolves the use of an identified asset. This may he specifind explicitly or wpherly and should be phyvically distinet or repeewent
subsaantially all of the capaciey of a physically distinct neset. 1 the supplicr has 3 sub . right, fhen the xeset is sot dennfiad. The Compam his
gt b direet the use of the asset The Company has thes right when #t has the deciaon making rights ot are movt selevant 1o changing how and for w e parpiree
the asset v used. lnnn-camwhmlhdmxmMhnwmdl«whunurnnenmn-‘dnmmutmymunﬂmmmmruw
of the asset if cither; The Coenpany has the right 1o operate the asset; or The Crunpany designed the asset in 2 way Bt prodesenmines how and for what pumpose #
will be used. The Company recwgnizes a right of use aseet and & kease hshility at fhe lease commencement date The right 4 use of assets 1 the peeent vilse of

the 10tal Jease payments up 10 the contract dase from the start of conrset inclusive of any on the payment of the rent. The present value has bom
derived using the discount rate agaal to the interest rate of Fmployee Penident Fund. The Company has applied cost model afber iminal recomsation oo
o dane and subsoy The Company has § the pght-of-use aeset at cost

2 Losacommulated depreciation and accumlated impainment and

b Adjusted for any of lease abilities if any.

The lease Hability is initially measured at the present value of the lease payments that arc sot pasd at the date, & 4 using the mncrest e

implicit in the keass or, if that rate cannce be readily determined, B Company's interest rase of Employee Pravidens Fund. Gesenally, the Company s s

erest rase of Loan from Employee Provident Fund as the discount rate. The Jeasc habality is subscquently dat ed cont wsiag e elfective IETen
method.

Shert term leasves and Jeases of low value assets

Iease liabilitics for short torm Ieases (that have a bease torm of 12 months of less) and laases of

The Company has closted not o recognize right-of-use xiscts and
2 izes lease {ated with these leases as an cxpense on a straight line Basis over the lease term.

Jow value assets. The Company recogs pay

Explavatory Notes ; o
mmmmwaﬁm«*dwdmmnpasmlbuuamndlwmdmwlnuhbhyumm\ma
the toeal lease payments up 1 the contract date from the start of inclusive of any i oo the payment of the rent. The right to use of assets is

mmmnmuwmmmmmmnmuam« .
Asywedbym”ddimnmdmIGM‘MMMMR@MM.QMO(& pany and the y

Jease liability is shown as below.

NRx.
Right te Use of Assets Leased Liabilities
Opening 151 Shrawan 2081 3575913 1929733
i Assets 1,430,365
u:;:i;m Cont Bt 421,147
A - —d
Less: Tolal cash outllow of lease 2,059,200
: Period Adjustment .
B.M"l;a:‘;'hd AM‘;N'.‘ 2145548 2,291 681

27



.; VD PARTY DISCLOSURY

o w) Rl

(L

[mlm.mhlp

b

[Related Parties

A

""'“l"'h Tnvessment Pt 10

I ‘ompany with common dicecions

aniya Nieman Sewa Pyt 18
Ll and Commpany Pv 1M

Those Charge with governance
The follow ing expenses are incurred for those charged with govermance of BCU

SN,

Name Relation
1 [Nandi Keshas Paudel t‘ hasrman
2 IDocpak Ray Gued £
1 |Hom Prasad Chaulagain :::::
. T |Dueecior
§ _ [Mahendra Bahadur Rawal

b) Key Management Personnel Compensations

Parties
o R,084.2292%
Shonterm employee benefits l
Funher the detall of of the company where di are involved arc as below:
Chenin: 2
SN |Name of director Closing r:;?:;:s .
1| Baniys Nirman Sewa Pvt, [2d 15'053:396 s
5 Bdn‘::tlhni e 12,770,239 -
: :::hyau Baniya 3 35,716,000 .
i Rai Bani 948,000 -
${Riaki Raj Baniya v :
1386285 .
$12.066 -
115,402,736 -
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